ENGIE NA Comments in Opposition to PRR 1656 – Clarifying Nature of Work for Generation Outages Related to Distribution Utility Limitations.
ENGIE NA appreciates the opportunity to provide comments on PRR 1656. After reviewing the proposal and related discussions, ENGIE opposes PRR 1656.
Our position is based on the following key issues:
· Insufficient Justification for RAAIM Penalties
The proposal does not demonstrate why distribution charging limitations should trigger RAAIM penalties. These limitations do not indicate non-performance of must-offer obligations, and no evidence suggests resources failing to meet requirements.
· No Resource Adequacy Requirement for Charging Firmness
There is no resource adequacy standard requiring firm charging capability on either distribution or transmission systems. Imposing penalties without such a requirement represents a significant and unjustified policy shift.
· Improper Use of BPM Process for Policy Change
This proposal attempts to alter resource adequacy policy through a BPM change, which is not permitted under the CAISO tariff. Such changes should occur through a formal stakeholder process, not unilateral revisions.
· Discriminatory Treatment of Distribution-Connected Resources
Transmission-connected resources are not penalized for N-1 contingency constraints because these are modeled in CAISO’s optimization. Applying penalties to distribution-connected resources for similar constraints would be discriminatory and inconsistent.
· Precedent for RAAIM Exemptions
Existing policies, such as those for Off Grid Status Indicator (OGSI), exempt resources from RAAIM penalties when contractual or operational limitations prevent charging. Distribution-related limitations should receive the same treatment for consistency. 
· Significant Policy Questions Remain Unresolved
This PRR raises fundamental policy issues that belong in Track 2 of the Resource Adequacy Modeling and Program Design initiative. Proceeding through the BPM process without addressing these questions undermines due process and stakeholder engagement.
Conclusion
For these reasons, we respectfully recommend that CAISO withdraw PRR 1656 and address these issues through the appropriate policy development process. Doing so will ensure transparency, fairness, and consistency in applying resource adequacy rules.
Thank you for considering these comments. We look forward to continued engagement on this important matter.

